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Patron Exim BSE SME IPO review

PREFACE:

PEL is the group com-
pany that had two SME
IPOs earlier i.e. Earum
Pharma and Evoq Remedies.
Both these counters are trad-
ing at a discount to their is-
sue price currently. Now the
group is coming out with a
third company having a
similar business. This IPO is
also priced aggressively.

ABOUT COMPANY:

Patron Exim Ltd. (PEL) is
engaged in the trading and
distribution of a wide range
of pharmaceutical raw mate-
rial which is also known as
APIs (Active Pharmaceuti-
cal Ingredients), industrial
chemical, excipient and sol-
vents. Presently its product
portfolio comprises of
around 150 AlIPs, Excipient,
Pharma Chemical & Interme-
diates.

PEL is also in the trad-
ing of a variety of chemicals,
such as Petrochemicals,
Dyes & Pigment Chemicals,
Paints & Speciality Chemi-
cal, Agro Chemicals, Oil &
Refinery Chemicals, Foam &
Adhesive, Plywood & Lami-
nates Chemical. The range

tus, its business expansion
is located in Ahmedabad
and the surrounding area of
Gujarat. As of December 22,
2022, ithad 9 employees on
its payroll.

The group has other
companies that are engaged
in similar business and may
pose a clash of interests.
They are Earum Pharmaceu-
ticals Ltd., Evoq Remedies
Ltd., and Auxilia Pharmaceu-
ticals Pvt. Ltd. Madrid Dia-
mond Pvt. Ltd. is also the
associate company.

ISSUE DETAILS/CAPI-
TALHISTORY:

The company is coming
out with a maiden IPO of
6180000 equity shares of Rs.
10 each at a fixed price of
Rs. 27 per share to mobilize
Rs. 16.69 cr. The issue
opens for subscription on
February 21, 2023, and will
close on February 24, 2023.
The minimum application is
to be made for 4000 shares
and in multiples thereon,
thereafter. Post allotment,
shares will be listed on BSE
SME. The issue constitutes
26.66% of the post-issue
paid-up equity capital of the

IPO Corner

Dilip Davda
Email: dilip_davda@rediffmail.com

(SEBI registered Research Analyst-Mumbai

« PEL is in the business of t tradlng and |
 distribution of pharma and chemical products. I

I product marketing.

e It has shown a mismatch in its top and

I bottom lines.

The company depends on third-party |

Higher spending for the IPO process |

||nd|cates arranged fundmg

Iissue

e There is no harm in skipping this pricey :

corporate purposes.
Interactive Financial
Services Ltd. is the lead
manager and Bigshare Ser-
vices Pvt. Ltd. is the regis-
trar of the issue. Sunflower
Broking Pvt. Ltd. is the mar-
ket maker for the company.
This issue is underwritten
by Lead Manager for only
15% while the market maker
is having the rest portion.
Having issued/con-
verted initial equity at par,
the company issued/con-
verted further equity at a

17.00 cr. will stand enhanced
to Rs. 23.18 cr. Based on the
IPO pricing, the company is
looking for a market cap of
Rs.62.59cr.

FINANCIAL PERFOR-
MANCE:

On the financial perfor-
mance front, for the last
three fiscals, PEL has
posted a turnover/net profit

of Rs.25.16 cr./Rs. 0.02 cr.
(FY20),Rs.20.54cr./Rs.0.07
cr. (FY21),and Rs.5.02 cr./
Rs. 0.83cr. (FY22). For the
first 8 months of FY23
ended on November 30,
2022, it earned a net profit
of Rs. 1.45 cr. on a turnover
of Rs. 10.54 cr. For the last
three fiscals, while its top
line marked de-growth, its
bottom line kept surging
and that raise eyebrows.
The sudden boost in net
profits for the last 20
months working is surpris-
ing.

For the mismatch in its
top and bottom lines, as ex-
plained on page 69 of the
offer document, the com-
pany had switched to act-
ing as a commission agent
and charging the commis-
sion instead of purchasing
the goods and selling the
goods.

For the last three
fiscals, PEL has reported an
average EPS of Rs. 0.91 and
an average RONW 0f 9.12%.
The issue is priced at a P/

A% Madhav Ranade
| (M) 09371002943
or  email

Trading

BV of 2.49 based on its NAV
of Rs. 10.84 as of Novem-
ber 30, 2022, and at a P/BV
of 1.63 based on its post-
IPO NAV of Rs. 16.54 per
share.

If we annualize FY23
earnings and attribute it to
the post-IPO fully diluted
paid-up equity capital, then
the asking price is at a P/E
of around 28.72. Thus the
issue is aggressively
priced.

DIVIDENDPOLICY:

The company has not
declared any dividends for
the reported periods of the
offer document. It will
adopt a prudent dividend
policy post-listing, based
on its financial performance
and future prospects.

COMPARISONWITH
LISTED PEERS:

As per the offer docu-
ment, the company has
shown Vaishali Pharma and
Earum Pharma as their
listed peers. They are cur-
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rently trading at a P/E of
23.60 and 14.12 (as of Feb-
ruary 17, 2023). However,

they are not truly compa-
rable on an apple-to-apple
basis.

MERCHANT
BANKER'S TRACK
RECORD:

This is the 6th mandate
from Interactive Financial
in the last two fiscals (in-

cluding the ongoing one).
Out of the last 5 listings, 2
opened at discount and the rest
with premiums ranging from
0.08% to 2.22% on the listing
day. Thus it has a poor track

record.

Conclusion / Investment
Strategy

The company is in trading/
distribution only and has no
manufacturing activities. Based

|
on its financial track records,
the issue is aggressively
priced. Higher spending for the
IPO indicates arranged fund-
ing. The isno harm in skipping
this pricey issue.

Sealmatic India BSE SME [PO review

ABOUT COMPANY:

Sealmatic India Ltd.
(SIL) is engaged in the
business of designing and
manufacturing mechanical
seals and associated prod-
ucts. Mechanical seals are
mainly used in Oil & Gas,
refinery, petrochemical,
chemical, pharmaceutical,
fertiliser, power, mining,
pulp & paper, aerospace,
marine and other industries.
The company manufac-
tures customized seals to
meet the requirement of the
client. The company has a
complete range of engi-
neered mechanical seals
and sealing support sys-
tems to cater for the needs
of customers located all
across the globe. Sealmatic
products are globally rec-
ognized as a trusted brand
in the process industry in
over 45 countries, to name
afew: USA, UK, Germany,
Netherlands, Italy, Sweden,
Norway, Switzerland, Den-
mark, Australia, France, Ja-
pan and many more coun-
tries.

SIL is in the process of
establishing the second
most modern unit for its ex-
pansion plans. The said
unit when fully functional
will increase manufacturing
capacity by 60% of the cur-
rent capacity. The company
has been in the business
for more than 12 years and
the management has more
than two decades of expe-
rience in the industry. Over
the years Sealmatic has
been successful in estab-
lishing its name in the in-
dustry and the company
has a strong customer base
of domestic as well as for-
eign clients. The company
has about 77% of its total
sales from the export of its
product and 23% from do-
mestic sales. SIL's client list
included bigwigs like Reli-
ance Industries, Indian Oil,
BHEL, BPCL, GAIL,NTPC,
HPCL, KSB, Sulzer, PDIL,
Thyssen Krupp, Tata, etc.
As of November 30, 2022, it
had 235 employees on its
payroll.

According to the man-
agement, it has created a

=~ SIL has Deen In the business of design-
ing and manufacturing mechanical seals.
» The company is the most preferred part-

ner for the critica

| it.

bottom lines for the re
1. It has announce
JFY22.

products manufactured by

orted periods.

|

|

|

¢ SIL has posted growth in its top and |
a dividend of 109% for |

|

|

1. Investors may consider an investment
with a long-term perspective.

niche place in the market for
its products and is the
most preferred partner for
critical components that are
manufactured by SIL. It is
going ahead with the ex-
pansion to meet rising de-
mand globally for such
components. Its turnover
has 70:30 ratios for export
and domestic revenues and
the management is confi-
dent of maintaining the ra-
tio going forward. It was
permitted to continue its
manufacturing activities of
the critical component dur-
ing the pandemic period.

ISSUE DETAILS/
CAPITALHISTORY:

The company is coming
out with a maiden IPO of
2499600 equity shares of
Rs. 10 each via book build-
ing route consisting of a
fresh equity issue of
1850000 equity shares (Rs.
41.62 cr.) and an offer for
sale (OFS) of 649600 shares
(Rs. 14.62 cr.). It has an-
nounced a price band of
Rs. 220 - Rs. 225 per share
and mulls raising Rs. 56.24
cr. at the upper cap. The
issue opens for subscrip-
tion on February 17, 2023,
and will close on February
21, 2023. The minimum ap-
plication to be made is for
600 shares and in multiples
thereon, thereafter. Post al-
lotment, shares will be
listed on BSE SME. After
the allocation of 5% for the
market maker, the company
has allocated 40% for QIBs,
18% for HNIs and 42% for
the Retail investors. The
issue constitutes 27.62% of
the post-1PO paid-up capi-
tal of the company.

From the net proceeds
of the fresh issue, it will uti-
lize Rs. 12.00 cr. for the pur-
chase of plant and machin-
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development, Rs. 11.00 cr.
for Marketing and post-
sales support, Rs. 4.00 cr.
for Provisions and contin-
gency, Rs. 7.16 cr. for work-
ing capital and the balance
for general corporate pur-
poses.

ISK Advisors Pvt. Ltd.
is the sole lead manager
and KFin Technologies
Ltd. is the registrar of the
issue. Sunflower Broking
Pvt. Ltd. is the market
maker for the company.

Having issued initial
equity shares at par, the
company issued further
equity shares in the price
range of Rs. 46 - Rs. 75 per
share in December 2011. It
has also issued bonus
shares in the ratio of 35 for
1 in September 2022. The
average cost of acquisition
of shares by the promoters/
selling stakeholders is Rs.
NIL, Rs. 1.28, Rs. 3.40, and
Rs. 5.45 per share.

Post-1PO, SIL's current
paid-up equity capital of
Rs. 7.20 cr. will stand en-
hanced to Rs. 9.05 cr. Based
on the upper cap of the IPO
price, the company is look-
ing for a market cap of Rs.
203.63cr.

FINANCIAL PERFOR-
MANCE:

On the financial perfor-
mance front, for the last
three fiscals, SIL has (on a
consolidated basis) posted
a turnover/net profit of Rs.
33.59cr./Rs.4.94cr. (FY20),
Rs. 35.48 cr. / Rs. 6.50 cr.
(FY21),and Rs. 42.76 cr. /
Rs.8.41cr. (FY22). For H1
of FY23, it earned a net
profit of Rs. 5.43 cr. on a
turnover of Rs.25.82 cr.
Thus it has posted growth
in its top and bottom lines
for the reported periods.

For the last three
fiscals, SIL has reported an
average EPS of Rs. 10.00
and an average RoNW of
29.31%. The issue is priced
at a P/BV of 4.56 based on
its NAV of Rs. 49.31 as of
September 30, 2022, and at
aP/BV of 2.64 based on its
post-IPO NAV of Rs. 85.22
per share (at the upper
cap).

If we annualize FY23
earnings and attribute it to
the post-1PO, fully diluted

paid-up equity capital, then
the asking price is at a P/E
of around 18.75. Thus,
though this issue appears
fully priced, it is worth con-
sidering as it is a long race
horse.

DIVIDEND POLICY:

The company paid a
maiden dividend of 10% for
FY22. It will adopt a pru-
dent dividend policy post-
listing, based on its finan-
cial performance and future
prospects.

COMPARISONWITH

LISTED PEERS:

As per the offer docu-
ment, the company has no
listed peers to compare
with.

MERCHANT
BANKER'S TRACK
RECORD:

This is the 4th mandate
from ISK Advisors in the
last three fiscals (including
the ongoing one). Out of
the last 3 listings, all opened
at premiums ranging from
1.86% to 41.27% on the day
of listing.

Conclusion / Invest-
ment Strategy

The company is a pre-
ferred partner for the criti-
cal products manufactured
by it. It has posted growth
in its top and bottom lines
for the reported periods. It
has also announced a divi-
dend of 10% for FY22.
Though the issue appears
fully priced, itis along race
horse. Hence investors may
consider an investment
with a long term perspec-
tive.

Macfos BSE SME PO review

e ML is an e-commerce platform for elec- 1
tronic components marketing.

* It does third-party product marketing |
and has no own facility to manufacture.

ABOUT COMPANY:

Macfos Ltd. (ML) is
engaged in the business of
e-commerce and marketing
a broad range of electronic
components. It is driven by
the motto, "Your Ideas, Our
Parts". Thus it is primarily
an e-commerce based Com-
pany focused on the mar-
keting of a broad range of
electronic components
which finds application in
basic and advanced engi-
neering products &
projects, including emerg-

The compan

has posted robust growth |

| in top and bottom lines for the last 18 months |

I working.

e Based on its current working the issue I

| appears fully priced.

TN Well-informed/cash surplus investors I
may consider parking funds.

ing technologies such as
10T, Robotics, Automation,
Drone, Electric \ehicles, 3D
Printing and Auto Guided
Vehicles.

Its broad portfolio con-
sists of over +12,000 SKUs
of electronics components
and parts that facilitate

Continueon......06

Monthly expiry next week, is markets

ready

A High wave Candle
formation is seen on the
Nifty weekly charts. On
the other side, Nifty
managed to breakout
from the “Falling Chan-
nel” on the daily charts.
However at the same
time, nifty is struggling
a lot to breach 18200
mark decisively. Gener-
ally, it is observed that
during monthly expiry
week, markets turn
highly volatile due to
roll over activity. Last
week, Global markets
were positive and mo-
mentum indicator RSI is
still positive in a com-
fortable zone. Hence, |
have an opinion of buy
on dips should to be the
strategy for next week.

Nifty supports:
177884-17717-17652

Nifty Resistance:
18134-18265-18353

Banknifty  sup-
ports: 40882-400609-
40148

Banknifty Resis-
tance: 41514-41730-
42042

Stock to watch

1) LNT isinabull-
ish trend moving
withing the Rising chan-
nel on the daily charts.

to break upper resistance?

Rahul Randeria
1 Email:rahul.randeria@gmail.com
Market Expert

The stock is well poised
for decent rally in long
term. Momentum indi-
cator RSI is placed
positive. Therefore, the
stock looks good on
dips to 2200 can test
2500 supports at 2071.
Long term View

2) JSW STEEL is
consolidating in a Sym-
metrical Triangle forma-
tion on the daily chart.
The stock is on the
verge of a breakout
above 738 mark. Mo-
mentum indicator is
positive from the cur-
rent levels. Therefore,
the stock looks goods
above 738 can test 820
support is at 703. Posi-
tional View

3) Asian Paints
has witnessed an In-
verse Head & Shoulder
breakout on the daily
chart. The stock might
witness a trend reversal
from these levels. while
the momentum indicator
is also positive on the
daily charts. Therefore,

the stock looks good in
the range of 2833 to
2800 can test 3143 sup-
port is at 2681. Long
term view

4) Gail has been
moving in a Rising chan-
nel on the daily charts.
The stock is well consoli-
dating above its 200 Day
moving average. The mo-
mentum indicator RSI has
turned positive from the
current levels. Therefore,
the stock looks good in
the range of 96 to 94 can
test 115 support is at 89.
Long term view

5) NTPC is consoli-
dating in a Triangle for-
mation above its 200 day
moving average; the stock
is on the verge of a
breakout of this conges-
tion range. Momentum in-
dicator RSI has signaled
a positive crossover on
the daily chart. Therefore,
the stock looks good in
the range of 168 to 164
can test 185 support is at
157. Long term view.
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From the Editor

A key to the success of any welfare
programme is the conviction in its implemen-
tation. In the 17 years since the Mahatma
Gandhi National Rural Employment Guaran-
tee Scheme (MGNREGS) has been imple-
mented, studies have asserted its net posi-
tive impact in the rural areas. From reduc-
ing penury through providing off-season
employment, and thereby improving house-
hold consumption among the invariably poor
citizens who avail the scheme, to acting as
insurance during monsoon deficient seasons,
besides allowing for greater food security
through increased productivity helped by the
works generated, the scheme continues to
be a robust welfare tool. This was even
clearer during the pandemic, when thousands
of migrant workers who left urban areas due
to the lockdowns took up work under the
MGNREGS in rural areas where demand for
the menial but arduous work peaked. There
is of course the case that the scheme has
still not transcended into creating more use-
ful assets beyond roads and irrigation canals
and requires broadbasing and better imple-
mentation. But it must be said that the Union
government’s treatment of the scheme has
graduated from a case of lukewarm accep-
tance of its need because of its popular im-
pact to treating it as a fiscal burden.

Such a reading can be justifiably made if
the reduced allocation for the scheme in the
Union Budget, from 2.14% of overall outlay
in FY23 to 1.33% in FY24, is considered.
This was despite implementation in recent
years experiencing wage delays and
underfunding. This has also depressed de-
mand, with formal requests for work only
being a portion of the actual demand. Also,
there is much evidence that Aadhaar-based
payments have neither reduced corruption
nor reduced wage payment delays while cre-
ating hurdles for officials and workers dur-
ing implementation. Union Rural Develop-
ment Minister Giriraj Singh has now said that
the Act should be amended to change the
contribution of funds from 100% by the gov-
ernment to a 60-40 split between the Cen-
tre and the States in order to make States
“more vigilant regarding corruption”. But
this will only lead to further complications in
funding. There has been a shrinking in the
States’ share of taxes following GST and the
financial stresses during the pandemic.
States taking up 40% of the funding burden
would affect the payment of wages even fur-
ther. Besides, MGNREGS is a demand-
driven programme and salient especially in
poorer States and it is incumbent upon the
Centre to ensure its robust funding instead
of putting the onus on individual States to
do so. The government must change its ap-
proach towards the MGNREGS by
recognising its potential in catering to the

 poor’s right to work. )

A positive week amidst global concerns

(Concluded week report):

The week under report
marked opening and closing
with negative sessions, but
mid-week positive trends
helped the benchmarks to
close the week with some
gains. In fact, it was a hectic
week with bumper results that
kept markets on a stock spe-
cific mode as well as helped it
to score. While BSE Sensex
ended with week at 61+ level,
NSE Nifty failed to close
above 18K, though it marked
closing above that level for
the third and second last ses-
sions. As global situation still
remains liquid, market may
continue to consolidate its
position before making a one
side move. According to
marketmen, Next two weeks
are critical for market trends.
Except for Friday, Flls and
DllIs were the net buyers for
the week.

Weekly Movements of
benchmarks:

Monday-After a flat but
divergent opening for the first
session of the week, market
moved both way and finally
closed in red. BSE Sensex
lost250.86 points to close at
60431.84 and NSE Nifty
marked a deficit of 85.60
points to end the day at
17770.90. Mounting tension
between US and Russia over
Ukraine matter kept global
markets on their toes. Heavy
selling in Banking, IT and
Auto counters lead the doom.
Hammering was extended for
side market fancy counters as
well. Market breadth re-
mained negative as Mid and
Small cap indices
underperformed benchmarks
and the side market too re-
mained weak. However, Flls
and DllIs - both turned net
buyers for the day.

Tuesday- After the posi-
tive openings, markets traded
in green for the day and
closed with good gains. BSE
Sensex scored 600.42 points
toend the day at 61032.26 and
NSE Nifty gained 158.95
points to close at 17929.85.
Thus while Sensex closed
above 61K, Nifty failed to see
through 18K level. RIL lead
the rally and got support from
Banking, Adani group
counters. However, selling
spree continued for the side
market bigwigs. Mid and
Small cap indices
underperformed and the side
market too remained listless
that eventually kept negative
market breadth for the second
sessioninarow. Fllsand Dlls
continued to be the net buy-
ers for the day.

Wednesday-The markets
marked cautious negative
opening and after moving
bothways, it closed with some
gains. BSE Sensex gained
242.83 points to close at
61275.09 and NSE Nifty
scored 86.00 points to end the
day at 18015.85. RIL lead the

raIIy for the second session
inarow and got support from
Adani group counters as well
as from fancy counters in
Auto, IT, and the side market.
Market posted a highly vola-
tile trading. Mid cap index out-

Market Movement

Dilip Davda
Email: dilip_davda@rediffmail.com

(SEBI registered Research Analyst-Mumbai)

For the week, while BSE Sensex moved in the range of 61682.25-
60245.05, NSE Nifty hovered between 18134.75-17719.75.

(BSE Sensex h
Date Open High Low Close Diff
13-02-2023 60,652.82  60,740.95 60,245.05 60,431.84 -250.86
14-02-2023 60,550.25  61,102.74 60,550.25 61,032.26 600.42
15-02-2023 60,990.05  61,352.55 60,750.32  61,275.09 242.83
16-02-2023 61,566.22  61,682.25 61,196.72 61,319.51 44.42
17-02-2023 60,993.54  61,302.72 60,810.67 61,002.57 -316.94

L Net Weekly Gains 319.87

For the week, BSE Sensex marked a net weekly GAIN of 319.87
points and NSE Nifty reported a net weekly GAIN of 87.70 points.

INSE Nifty )
Date Open High Low Close Diff
13-Feb-23 17859.1 17880.7 17719.75 177709  -85.6
14-Feb-23 17840.35 17954.55  17800.05 17929.85 158.95
15-Feb-23 17896.6 18034.1 17853.8 18015.85 86
16-Feb-23 18094.75 18134.75  18000.65 18035.85 20
17-Feb-23 17974.85 18034.25 17884.6 17944.2 -91.65

L Net Weekly Gains 87.7 )
performed while Small cap in- Summary of weekly ac- | cro economical global
dex underperformed the | tivities: data,derivatives expiry and
benchmarks. However, mar- During the week dividend | Flls trends.
ket breadth remained margin- | announcement came in from Amidst such a scenario,
ally negative.Flls and DIls | AVT  Natural (40%), | BSE Sensex may move inthe

marked hat trick as net buy-
ers for the first three sessions
inarow.

Thursday - We marked
gap up openings for the mar-
ket that after trading both
ways finally ended with small
gains. BSE Sensex scored just
44.42 points to end the day at
61319.51 and NSE Nifty
gained mere 20.00 points to
close at 18035.85. Though IT
sector lead the rally and got
support from Oil and Gas,
Pharma and Defence sector
counters. profit booking at
higher level dragged down
the market from the high of
the day. Selective buying was
seen for the side market. As
Mid and Small cap indices
outperformed benchmarks,
market breadth remained
positive. Flls and Dlls - both
were the net buyers for the
day.

Friday - The last session
of the week opened with loss
and traded as well as ended
red. BSE Sensex lost 316.94
points to close at 61002.57
and NSE Nifty marked a defi-
cit of 91.65 points to end the
day at 17944.20. Thus while
BSE Sensex managed to close
above 61K, NSE Nifty failed
to close above 18K. Though
Land T lead the rally and got
support from Cement, Oil and
Gas, and Auto counters,
Adani Enterprise lead the
doom with support of bank-
ing and insurance sector lead-
ers. FMCG counters marked
mixed trends. Though Small
cap index outperformed,
Market breadth turned nega-
tive as Mid cap index
underperformed and the side
market remained weak. FlIs
and DIlIs both turned net sell-
ers for the last session of the
week.

Balkrishna Ind (200%),
Balrampur Chini (250%),
Banco Prod (400%), Castrol
India (70%), Galaxy Surfac-
tants (180%), Hinduja Global
(25%), Insecticides (30%),
MSTC ((63%), Nicco Parks
(25%), NLC India (15%),
Panchsheel Org (8%),
Polyplex Corp. (300%), Power
Fin. (35%), Precision Wires
(309%0), Sat Ind. (5%), Suprajit
Eng. (105%), United Drilling
(6%), Amrutanjan Health
(100%), Apollo Hospitals
(120%), Bosch (2000%), Ca-
reer Point (10%), CESC (450%),
DCM Shriram (50%), India
Nippon (185%), NMDC
(375%), ONGC (80%), PI Ind
(450%), Pitti Eng (30%),
Sandesh (50%), Tamilnad
Mercantile (50%), Tide Wa-
ter (500%), Torrent Power
(90% +130%), Uniparts India
(82.5%), BMW (20%), Nestle
(750%), Schaeffler (1200%),
CRISIL (2300%), etc.

During the week bonus
share were announced by
Growington Ventures (24 for
100).

Scrip turned ex-right dur-
ing the week included Capri
Global (11 for 64).

During the week, scrip
turned ex-split included
Shreeji Translogi (5 for 1),
KCD Ind (5for1).

During the week rights
issue announced by Sparc
Electrex (3for 1).

Theweek ahead:

Brent crude eased and
marked 82.50% a barrel by the
weekend, and the Rupee fur-
ther eased and ended the
week at82.85 a dollar.For the
ensuing week, we have
around 45 corporate meet-
ings as Q3 number season is
getting over. Marketmen
have on radar macro and mi-

range of 62250 - 59500, and
NSE Nifty between 18500-
17100.

PRIMARY MARKET:

We continued to mark dry
spell for the main board 1POs.
But on SME front, we wit-
nessed busy season. During
the week under report, we
marked closing of three SME
IPOs i.e. Indong Tea (4.97
times), Lead Reclaim (75.98
times), and Agarwal Float
(5.16 times). We also marked
opening of three SME IPOs
during the week that got
mixed response till Friday
closing. They were Viaz
Tyres (0.78 times), Macfos
(7.02 times) and Sealmatic
(0.43 times). All these IPOs
are closing on 21.02.23. For
the ensuing week we have
one SME IPO from Patron
Bxim.

We have one NCD issue
of Muthoot Finance which
will close on or before
03.03.23. KLM Axiva NCD
issue is opening on 20.02.23.

On Rights Issue (RI)
front we have ongoing RIs
of Shree Ganesh, Spray
King, Patel Eng., Shukra
Pharma and the bandwagon
was joined during the week
by Edvenswa. For the ensu-
ing week, we have three
more RIs i.e. Parvati
Sweetners. Raj Oil Millsand
Mittal Life Style.

During the week we
marked listing on only one
SME IPO of Shera Energy
(+12.46%).

According to primary
market operators, we might
witness about 4 to 5 SME
IPOs before this month end.
There may be a surprise an-
nouncement for mainboard
IPO. Formal announcement
is eagerly waited for.
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Top 5 Value Buy Stocks with Strong Fundamentals

(1) V Guard Ind
(250)Mediun to
Longterm Target Rs 303
And Rs 350

V-Guard Industries
Ltd is a major electrical
appliances manufacturer
in India, and the largest
in the state of Kerala
with an annual turnover
of Rs 17.50 billion. It
Manufactures Voltage
Stabilizers, Wiring
Cabels, Electric Pumps,
Electric Motors, Gey-
sers, Solar water heaters,
Electric fans and UPSs,
It Was founded in 1977
by Kochouseph
Chittiappilly as a small
voltage stabilizer mani-
curing unit.Kochouseph
Chittilappilly also
founded other establish-
ments held as subsidiar-
ies such as V Star Cre-
ation, an Indian manu-
facturer of innerwear for
men, women, and chil-
dren, and Wonderla, a
chain of amusement
parks in South India.
Headquartered in city of
Kochi, Kerala, the com-
pany now has over 500
distributors, 20,000 re-
tailers, and a growing
count of branches across
India. It's listed with the
NSE and BSE since
2008. Over the years V-
Guard has ventured into
domestic, industrial and
agricultural electronic
goods and appliances cat-
egory taking the total
company revenue to over
Rs. 1700 Crore.

Stock face value is
Rs.1 when book value is
Rs.21 and company re-
cent PE ratio is 56.39%
which is above from the
industrial ration 45.58%.
The company also shows
4.29% EPS for current
duration. We were rec-
ommendation the stock
just around Rs.6 when
the global recession was
running in 2009 from
where the stock has
given whopping 4200%
above returned on long
term. The stock with
priced 5 has included in
my personal portfolio
and our long term PMS
portfolio also. We have
received profit over
512000 on investment of
just Rs.10000 which is
the best example of ac-
curate value of investing.
The opportunity is always
in the market just you
should have the ability to

Rocking Tips Makers |VIB

de -

oped

ASHISH NAYAK

9376988765, 9924279825
rosenayak.1984@yahoo.com

and
sup-
plied

identify it. There are
some pennies stocks (be-
low Rs.20) are available
in the current market
who can give you 1900
to 4000 percentage re-
turn on long term such
the stocks analysis con-
tinues and will provide to
our PMS members in
time. The company gives
70% above dividend regu-
larly. The company found
27.95 Crores profit with
30% rise in the third quar-
ter which was registered
Rs.21.48 Crores in the
same time earlier in the
year. The stock creates
on long term chart pat-
tern of bull flag in an
uptrend which shows the
long term boom will con-
tinue on Rs.190 and
Rs.151 when above price
may found up to 303 to
350 in the stock on long
term.

(2) Himadri Speci-
ality Chemicals (Buy)
(90.30) Longterm Target
Rs 142 And Rs 171

Himadri Specialty
Chemical is mainly en-
gaged in the production
of carbon materials and
chemicals. It is the No.
1 coal pitch producer in
India and the only com-
pany producing advanced
carbon materials in India.
He is also the largest
player of Naphthalene
and SNF in India. It pro-
duces a wide range of
carbon materials and
chemicals. Its products
include coal tar pitch,
carbon black, specialty
carbon black (SCB)
naphthalene, advanced
carbon material, SNF
(sulfonated naphthalene
formaldehyde), and spe-
cialty oils. It has trans-
formed its portfolio from
low-value products to
high-value products over
the years.

Himadri is the largest
Coal tar pitch manufac-
turer in India with over
70% market share in the
space. The detailed qual-
ity processes ensure that
it is the preferred mate-
rial for use as a binder in
the manufacture of Alu-
minum anode and graph-
ite electrode. Himadri has

a special grade of coal tar
pitch to DRDO. Himadri
has requisite approvals
from the major Global
and Indian Aluminum and
graphite manufacturers.
These are customized
product, made specifi-
cally to suit customer re-
quirements and desired
quality specifications.
Himadri's CTP impart
properties in the manu-
facturing of electrodes
and provide superior
quality of the product for
ultimate benefits and eco-
nomics at the user's end.
At Himadri, coal tar pitch
manufacturing process is
very much advanced hav-
ing series of fractional
distillations with a latest
technology and is the
only plant in the country
manufacturing pitch at
low temperature applying
vacuum, keeping in view
complete control on en-
vironment and emitting
zero pollutants in the at-
mosphere. To ensure
highest quality and ser-
vice to its customers,
Himadri has raw material
tie ups with all the major
Indian and Global Steel
manufacturers.
Production Capabili-
ties: - Coal Tar Distilla-
tion - 5,00,000 MTPA,
Carbon Black - 120,000
MTPA, Specialty Carbon
Black - 60,000 MTPA,
SNF - 68,000 MTPA
The company has 8
manufacturing facilities
in India, 4 of which are
located in West Bengal. It
also owns a manufactur-
ing unit in China. It re-
cently began production
of the specialty Carbon
Black after an expansion
in FY20. It is also plan-
ning a state-of-the-art
carbon project of 20,000
MTPA at a cost of Rs
300 crore. Its coal tar dis-
tillation plant in West Ben-
gal with a capacity of
500,000 MTPA (MT) is
the largest plant in India
producing various grades
of coal pitch and also
naphthalene for further
processing of SNF. The
company recorded
320,000 MTPA of car-
bon materials and chemi-

cals in FY20. Currently,
the company derives 92%
of its revenue from sales
within India and the re-
maining 8% from sales
outside India. The com-
pany is in touch with
various industries such as
steel, aluminum, automo-
tive, plastics, rubber and
infrastructure develop-
ment. The company's cli-
ent Dbase includes
Vedanta, Hindalco, Balco,
Nalco, Alcoa, Graphite
India, MRF, Apollo Tire,
Seat, Goodyear, Pidilight,
Fosroc, BASF and oth-
ers.

Himadri manufac-
tures high quality anode
material for Li ion bat-
tery. Li ion batteries
power Electric Vehicles,
consumer devices like
Smartphones, and En-
ergy Storage devices.
Himadri is the first and
only Indian producer to
commercially produce
the Li-ion battery Anode
material in India. The
company has the capabil-
ity to produce both natu-
ral and synthetic types of
graphite as well as silicon
composites. Himadri uti-
lizes state-of-the-art
technology in multi stage
refining units using
which company produce
chemically treated Naph-
thalene Qil which is dis-
tilled in Rectification/
Fractionating Column fol-
lowed by further purifi-
cation in refiners. The
raw material used is
Naphthalene Oil extracted
from high temperature
crude coal tar, which is
fractionally distilled in a
series of distillation
tower. Stringent moni-
toring by highly skilled
and experienced team

makes it possible to
achieve the target quality
consistently. The
disivision of company
manufacturing
Polycarboxylate Ether
(PCE) products at its
Mahistikry (Hooghly) in
West Bengal and Vapi in
Gujarat Plants under
guidance of highly expe-
rienced technical per-
sons using state of the art
production  system.
Himadri Speciality
Chemicals Ltd has the
largest PCE manufactur-
ing facility in Indiaand an
in-house R&D Centre
with sophisticated instru-
ments run by highly
qualified and experienced
persons. These speciality
polymers are produced as
per customised specifica-
tions and the range of
products include from
high water reduction,
high water reduction/
slump retention , very
high slump retention
grades and are equivalent
to imported products.
Himadri has devel-
oped special types of oils
to cater to different in-
dustries. These are the
by-products of state-of-
the-art multi-stage coal
tar distillation process.
With access to superior,
consistent and custom-
ized raw material feed
from its in-house distil-
lation unit and after its
success in launching rub-
ber grade series of car-
bon black, Himadri has
successfully launched
and marketed its special-
ity carbon black range
that are high-perfor-
mance and cater to niche
applications in
plastics(food and non-
food grade), fibre, coat-

|
ings and inks, among oth-
ers. They are commonly
used in inks, paints, plas-
tics master batches, wire
and cable etc. Himadri
Speciality Chemicals Ltd
is the largest SNF manu-
facturer in India. These
speciality products are
used in Concrete, Agro,
Rubber and Gypsum
Board manufacturing.
Products are also ex-
ported to Asia Pacific,
Srilanka, Bangladesh,
Middle East. The range
of Anti- corrosion prod-
ucts is produced by us-
ing best quality High tem-
perature carbonisation
Coal Tar that has the op-
timum resistivity to both
Acid and alkali attack. In
all climatic condition and
severe salinity of sea wa-
ter, the anti - corrosion
products developed by
Himadri is ideally suitable
with very long protective
duration. Himadri gener-
ates clean and green
power, which is mar-
keted to the state electric-
ity grid and consumed in-
house. Himadri uses low
caloric value waste gas
coming out from Carbon
Black Process which is
utilized in the Boilers.
Boilers are especially de-
signed to generate High
Pressure & High Tem-
perature steam. This High
Pressure & High tem-
perature steam in turn
drives the Turbo- Gen-
erators to generate
Power. Company using
as much process energy
possible which would
otherwise have gone
waste to fulfill commit-
ment of energy conser-
vation & environment
protection.

OIL & GAS STOCKS LOOKING WEAK

As per Col Ajay CEO
VWWWW.ajayastromoneyguru.com
fourth  week of February
month 2023 represented by
planet known as saturn
and year 2023 represented
by planet known as ketu.

Combination of ketu and
Saturn bring mix trend in
stock and commodities mar-
ket in week starts from 20-
24 Feb 2023.

King of all planets sun
will make conjuction with
saturn and Moon .

Mars will be in Venus
house while jupitet will be
it's own house during week
with Venus

Now week starts from 20
Feb to 24 Feb 2023 As per

COL.AJAY

o
t (M) 09414056705

astromoneyguru@gmail.co
VWWW\ajayastromoneyguru.co

Astro Economics this week
stock market may see high-
est volatility in stock mar-
ket.

This week Oil & Gas
stocks may see profit book-
ing any time

Our advance prediction
for downward trend in crude
oil and oil stocks in stock
market proved correct

But steel and steel
stocks went up against our
Analysis .

Now this week keep
eyes on Textiles, Pharma
stocks in stock market .

While metal stocks may
see profit booking .

Timely profit booking is
mandatory for short term
trading

The above prediction
and Analysis is done basis
of Fundamental Analysis
and Financial Astrology .

Risk management is
mandatory tool in stock
Market .

You may use your wis-
dom and consult your ana-
lyst before taking any deci-
sion .

The above Analysis
only for Education pur-
pose.
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consumers such as manu-
facturers, electrical & me-
chanical engineering stu-
dents, educational institu-
tions, researchers and de-
velopers, to turn their ideas
into reality and speed up
their product R&D and
prototyping cycle.
Through an e-commerce
website and mobile applica-
tion, Robu.in, ML sells a
broad range of electronic
items, including robotic
parts, drone parts, E-bike
parts, 0T & Wireless items,
3d printers & parts, DIY
learning kits, development
boards, Raspberry Pi
(Single board computers&
Peripherals), sensors, mo-
tors, motor drivers, pumps,
batteries, chargers, elec-
tronic modules & displays
and various other mechani-
cal and electronic compo-
nents.

As of September 30,
2022, it is connected with
over +140 overseas and
domestic vendors for
sourcing electronic items
and parts. The company
also has a portfolio of 3
owned brands which are
manufactured/procured
from third parties based on
the specifications built by
it through R&D efforts.
With the dedicated
fulfilment Centre in Pune,
Maharashtra comprising of
7,900 sq. ft. area and third-
party logistics services, it
can deliver the products
across India and overseas.
In F.Y. 2021-22, it has
served over 2 lakh orders
from all 28 states of India
and 6 Union Territories of
India.

Some of the esteemed
customers who have been
served by ML include
ONGC, M&M, Hindustan
Aeronautics Ltd., Tata
Power Solar Systems Ltd.,
Central Electronics Engi-
neering Research Institute,
Pilani, Wipro Enterprises
Pvt. Ltd., Bharat Forge Ltd.,
Tata Communications Ltd.,
Schneider Electric India Pri-
vate Limited etc. As of No-
vember 30, 2022, it had 94
employees on its payroll
and an additional 38 con-
tract labours.

ISSUE DETAILS/
CAPITALHISTORY:

The company is coming
out with a maiden IPO of
2328000 equity shares of
Rs. 10 each via book build-
ing route to make an Offer
for Sale (OFS). It has an-
nounced a price band of
Rs. 96 - Rs. 102 per share.
At the upper cap it mulls
mobilizing Rs. 23.75 cr. The
issue opens for subscrip-
tion on February 17, 2023,
and will close on February
21,2023. Aminimum num-
ber of shares to be applied
per application is 1200
shares and in multiples

thereon, thereafter. Post al-
lotment, shares will be
listed on BSE SME. The is-
sue constitutes 26.35% of
the post-issue paid-up
capital of the company. Af-
ter the allocation of 5% for
the market maker, from the
net issue, it has allocated
50% for QIBs, 15% for HNIs
and 35% for the Retail in-
vestors. Since thisisa pure
secondary offer, no money
is going to the company
and the offerors will get the
entire fund raised via this
issue. The issue is being
made for providing exit to
some of its stakeholders
and the listing benefits.

Hem Securities Ltd. is
the sole lead manager and
market maker for this com-
pany and Bigshare Services
Pvt. Ltd. is the registrar of
the issue.

Having issued initial
equity shares at par, the
company issued further
equity shares at Rs.
69303.35 per share in March
2021 and has also issued
bonus shares in the ratio of
870 for 1 in November 2022.
The average cost of acqui-
sition of shares by the pro-
moters/selling stakeholders
is Rs. 1.14 per share.

This being an OFS,
post-issue, ML's paid-up
equity capital will remain
the same at Rs. 8.84 cr.
Based on the upper cap of
the IPO price, the company
is looking for a market cap
of Rs.90.12 cr.

FINANCIAL PERFOR-
MANCE:

On the financial perfor-
mance front, for the last
three fiscals, ML has
posted a turnover/net
profit of Rs. 16.22 cr. / Rs.
0.33cr. (FY20),Rs. 27.34 cr.
/Rs.1.58cr. (FY21),and Rs.
55.87cr./Rs.6.01cr. (FY22).
For H1 of FY23, itearned a
net profit of Rs. 2.96 cr. on
a turnover of Rs. 36.05 cr.
Thus it has marked con-
stant growth in its top and
bottom lines. The sudden
boost in its bottom lines for
the last 18 months of work-
ing raises eyebrows.

For the last three
fiscals, ML has reported an
average EPS of Rs. 4.07, and
an average RoNW of
60.41%. The issue is priced
ata P/BV of 7.46 based on
its NAV of Rs. 13.67 as of
September 30, 2022, as well
as post-1PO.

If we annualize FY23
earnings and attribute it to
the post-1PO equity base,
then the asking price isat a
P/E of around 15.22. Thus
issue appears fully priced.

DIVIDEND POLICY:

The company has not
declared any dividends for
the reported periods of the
offer document. It will
adopt a prudent dividend
policy post-listing, based

on its financial performance
and future prospects.

COMPARISONWITH
LISTED PEERS:

As per the offer docu-
ment, the company has no
listed peers to compare
with.

MERCHANT

BANKER'S TRACK
RECORD:

The Lead Manager as-
sociated with this issue has
handled 21 public issues in
the past three years out of
which 1 issue closed below
the issue price on the list-
ing date.

Conclusion / Invest-
ment Strategy

The company is a purely
third-party product marketer
and has no own facilities to
manufacture. Though it
posted robust growth in the
last 18 months’ performance,
the sustainability of such

margins in the future remains
aconcern. This being a pure
OFS, no fund is going to the
company. It has a renowned
clientele that holds the key.
Well-informed/cash surplus
investors may consider park-
ing funds in this fully priced
offer.

Viaz Ty

ABOUT COMPANY:

Viaz Tyres Ltd. (VTL) is
engaged in the manufactur-
ing of rubber tubes for bi-
cycles, two and three-
wheelers, passenger ve-
hicles and heavy-load in-
dustrial vehicles. It also
deals in ancillary products
like Off the Road (OTR)
Tyre tubes and Animal
Driven Vehicle (ADV)
Tubes, Engine Oil and
Grease on white labelling
bases. Further, it has re-
cently started selling bi-
cycle tyres which VTL gets
manufactured on a job-work
basis, depending upon the
market demands. The com-
pany sells rubber tubes, bi-
cycle tyres and ancillary
products under the brand
name "VIAZ". VTL sells its
products in domestic as
well as international mar-
kets. In order to capture a
higher market share, it is
developing an alternate
brand "CVAZ".

The company has re-
cently ventured into trad-
ing of Tyres through an ex-
clusive distributorship of
Maxxis Rubbers Private
Limited tyres for Turkey. It
has an exclusive distribu-
torship for selling tyres
under the brand name
Maxxis Rubbers Private
Limited, for the territorial
limits of Turkey. It started
the said business opera-
tions in the current fiscal.

As of September 30,
2022, VTL has 15 domestic
distributors for rubber
tubes across India. Its dis-
tribution network is spread
across 19 states, namely,
Andhra Pradesh, Assam,
Bihar, Chhattisgarh, Delhi,
Gujarat, Haryana,
Jharkhand, Karnataka,
Kerala, Madhya Pradesh,
Maharashtra, Punjab,
Rajasthan, Tamil Nadu,
Telangana, Uttar Pradesh,
Uttarakhand, West Bengal.
The company also has a
presence in 5 countries
namely the United States of
America, Turkey, Romania,
the United Arab Emirates
and Colombia. Further, it
has 7 international distribu-
tors for the sale of rubber
tubes and tyres. As of Sep-
tember 30, 2022, it has 37
employees on its payroll.

ISSUE DETAILS/
CAPITALHISTORY:

The company is coming
out with a maiden IPO of
3226000 equity shares of
Rs. 10 each at a fixed price
of Rs. 62 per share to mobi-

« VTL isin the business of manufacturing
| rubber tubes for all transport modes.

e It has also entered into bicycle tyres/oil/
I aijto parts etc. with third-party products sup-

. After a static performance for FY21 and
I FY22, it marked a boost in its top and bottom

lines.

e Based on its recent financial data, the

issue is fully priced.
I |P/I

I|ze Rs.20.00 cr. The issue
opens for subscription on
February 16, 2023, and will
close on February 21, 2023.
The minimum application is
to be made for 2000 shares
and in multiples thereon,
thereafter. Post allotment,
shares will be listed on NSE
SME Emerge. The issue
constitutes 26.33% of the
post-IPO paid-up equity
capital of the company. VTL
is spending Rs. 0.60 cr. for
this IPO process and from
the net proceeds, it will uti-
lize Rs. 9.50 cr. for repay-
ment/prepayment of loans,
Rs. 5.00 cr. for working capi-
tal, and Rs. 4.90 cr. for gen-
eral corporate purposes.

Beeline Capital Advi-
sors Pvt. Ltd. is the sole
lead manager and Link
Intime India Pvt. Ltd. is the
registrar of the issue. Sun-
flower Broking Pvt. Ltd. is
the market maker for this
company.

The average cost of ac-
quisition of shares by the
promoters is Rs. 5.08, Rs.
6.15, Rs. 6.57, Rs. 10.59 and
Rs. 185.89 per share.

Post-IPO, VTL's current
paid-up equity capital of
Rs. 9.03 cr. (9025000 shares)
will stand enhanced to Rs.
12.35cr. (12251000 shares).
Based on the IPO pricing,
the company is looking for
amarket cap of Rs. 75.96 cr.

FINANCIAL PERFOR-
MANCE:

On the financial perfor-

nformed investors may consider
| mvestment for long-term rewards.

N N . ‘
mance front, for the last

three fiscals, VTL has
posted a turnover/net
profit of Rs. 19.94 cr. / Rs.
0.15cr. (FY20),Rs.29.17 cr.
/Rs.0.61cr. (FY21),andRs.
29.33cr./Rs. 147 cr. (FY22).
For H1 of FY23,itearned a
net profit of Rs. 1.53 cr. on
aturnover of Rs. 23.79 cr.

For the last three
fiscals, the company has
reported an average EPS of
Rs. 1.13 and an average
RoNW of 16.13%. The is-
sue is priced at a P/BV of
5.09 based on its NAV of Rs.
12.17 as of September 30,
2022,and ata P/BV of 2.45
based on its post-1IPO NAV
of Rs. 25.29.

If we annualize FY23
earnings and attribute it to
post-1PO fully diluted paid-
up equity capital, then the
asking price is at a P/E of
24.90. Thus the issue is fully
priced based on its recent
financial performance.

According to manage-
ment, expansion undertak-
ing from borrowed funding
is now on steam, it is pay-
ing off significant loans
that will result in interest
cost savings and it needs
higher working capital due
to its nature of business
where raw materials are
purchased on a cash basis
and finished goods are sold
on 60 days' credit. Funds
coming from IPO for work-
ing capital will fuel its pro-
duction resulting in higher

res NSE SME 1PO review

top and bottom lines. Its
trading activities are under-
taken to boost its market-
ing of tubes which is its
prime product. This has
been well received in the
markets and that has
helped them to post a rise
in turnover and profits. The
company is now in a fast-
forward mode after suffer-
ing a bit in the pandemic
years.

DIVIDEND POLICY:

The company has not
declared any dividends for
the reported periods of the
offer document. It will
adopt a prudent dividend
policy post-listing, based
on its financial performance
and future prospects.

COMPARISONWITH
LISTED PEERS:

As per the offer docu-
ment, the company has no
listed peers to compare
with.

MERCHANT
BANKER'S TRACK
RECORD:

This is the 8th mandate
from Beeline Capital in the
current fiscal. Out of the
last 7 listings, 1 opened at
par and the rest with pre-
miums ranging from 3.96%
to 63.64% on the listing
day.

Conclusion / Invest-
ment Strategy

The company is one of
the top five tyre tube manu-
facturers and has wit-
nessed a rise in its market
share. Repayment of loans
will boost its profits with
savings in interest costs.
Trading activities are a
boosting tool for their mar-
keting plans. Management
is confident of posting
growth in its top and bot-
tom lines in the coming
years. Well-informed inves-
tors may consider invest-
ment for a long-term reward.

MILESTONE ON SME PLATEFORM- LISTING
OF 300TH NSE EMERGE COMPANY ON 212/

NSE Emergeasleading Na-
tional Stock Exchange of India
shall achieve another milestone
by listing of 300th NSE SME
emerge company - Lead Re-
claimand Rubber Products Ltd.
0n21/2/2023. Under makein In-
dia and Government incentive
to promote SME and MSME
companies in India to generate
employment and export. NSE
SME marketcaphas crossesRs.
40,000 croresand company has
raised approx Rs. 4100 crores.

Being NSE Emergeaslead-
ing stock exchange and pro-

viding guidance and support to
promoters for growth in their
industry, many upcoming pro-
moters has planed and get listed
onSME plateform. Lead Reclaim
and Rubber Products Ltd. en-
aged in business of Recycle

thewaste tyresand red% %
ber. Company have received
over welcoming response from
FI1/QIP/HNIand Retail Inves-
tors. For the IPO size Rs. 4.88
crore received response with
collectionRs.351.04 crorewhich
isalmost 72 times.

DISCLAIMER: No financial information whatsoever published
anywhere here should be construed as an offer to buy or sell securities, or
as advice to do so in any way whatsoever. All matter published here is
purely for educational and information purposes only and under no
circumstances should be used for making investment decisions. Readers
must consult a qualified financial advisor prior to making any actual
investment decisions, based on information published here. Any reader
taking decisions based on any information published here does so entirely
at own risk. Investors should bear in mind that any investment in stock
markets are subject to unpredictable market related risks. Above infor-
mation is based on RHP and other documents available as of date coupled
with market perception. Author has no plans to invest in this offer.




Date: 20.02.2023 to 26.02.2023

THE
ECONOMIC REVOLUTION

FINANCIAL WEEKLY *

INVESTMENT OPPORTUN ITY

BSE 30 INDEX has
moved from 60111 to 61319
and went upto 61350 within
30 days. This shows that Flls
and QIB has start selling
Adani, FMCG, bank and info
stocks. However Investors
shall wait for company re-
sults. Retailer start again buy-
ing with the assumption they
were remain behind and start
buy. Avoid fresh buying.

We have seen volatile in
market and for speculation
always good market when
too much volatile in index.
The market movement does
not give any specific trends
and guidance for next 12
months. There will be market
volatile in near future and
give opportunities for inves-
tors to grab the PSU & MNC
and NEFTY stock at attrac-
tive price. Majorly all good
stock is near to 52 weeks High
and request retail investors to
buy with selective industry
only. There will be great fall
in small cap and mid cap as
their price is above their fun-
damental level.

RETAIL INVESTORS
SHALLNEEDTOBESELEC-
TIVE AND INVESTMENT
PREFERSINTOPSUSTOCK
ASGOVERNMENT SPEND-
ING WILL BE INCREASED
DUE TO LOK SHABHA
ELECTION IN NEXT 2

IN

|
PRESENT MARKET CONDITION

E mail:

\
Kaushik Bhupatrai Joshi

C.A.Mumbai,
M) 9892392633

fmindiain@yahoo.com

)

YEARS. IN LAST TWO
WEEKS, WE HAVE SEEN
FlIsAND QIBNETBUYING
IN PSU Like oil company, Rail
finance and other metal stock.

Retail investors shall
take at most care while se-
lection of stock during this
period. Prefer to select from
FMCG, MNC and NEFTY
only which shall give good
return in next 6 - 8 months.
Compare to return on Fix
Deposit, Equity investment
in NEFTY shall give better
return.

While reviewing the mar-
ket indicators alongwith the
contributors for market vol-
ume, we have noted that In-
stitutional investors daily
volume has reduced and re-
tail investors increased. This
shows that the retail inves-
tors has become aggressive
and see potential to make
quick money with bulls in
mind.

Any correction in index
due to any news and market
sentiments changes as all
stock are at near to all time

high and above the normal
valuation parameters. Retails
investors participation has
increased so it will have ma-
jor loss to retails investors if
market fall. Investors should
avoid small and mid cap
shares during this period and
change to portfolio to large
cap companies.

Investors feel that this
will time to enter to get ben-
efits in near future but we
have not seen much big
downfall or correction.
Hence need to study and
wait before buying for mid-
term investment. Big Inves-
tors don't feel much in con-
trol with traditional stock
market ratios and other indi-
cators proving to be little
values these days as equi-
ties go from strength to
strength. There will be high
correction very soon due to
overbuy position in all index
stock.

Based on our study and
methodology follows by in-
vestors, | believe investors
shall earn reasonably good
return in 9 months.

"365D % "365D %
SYMBOL LTP52WH 52WL CHNG CHNG z’l\:gvl: ;21_’:)::,
14-Feb-2022 14-Feb-2022
BATAINDIA  1,446.00 2,039.75 1,444.00 -2435 -848 0% 41%
EMAMILTD 388.45 524 385.4 -22.22 -10.61 1% 35%
CROMPTON 299 431.45 295.15 -24.72 744 1% 44%
TRIDENT 31.8 58.95 30.5 - -5.22 4% 85%
PAGEIND 38,788.40 54,349.10 37,170.00 -6.16 -3.83 4% 40%
MUTHOOTFIN 991.9 1,448.00 950.2 -26.93 -6.04 4% 46%
COLPAL 1,450.50 1,695.95 1,388.00 1.46 -3.38 5% 17%
IPCALAB 862.85 1,095.00 824.05 -12.14 1.24 5% 27%
GODREJPROP1,185.20 1,715.15 1,129.00 -25.25 -4.15 5% 45%
DIVISLAB 2,876.55 4,640.80 2,740.10 -35.58 -14.06 5% 61%
MARICO 495.25  554.35 468.5 -1.13 -2.7 6% 12%
PGHH 13,580.00 15,849.80 12,801.00 -12.86 -2.28 6% 17%
DIXON 2,722.35 4,690.00 2,553.00 -36.2 -23.51 7% 72%
BERGEPAINT 563.45 743 527.15 -22.31 -095 7% 32%
ZEEL 214.75  308.7 200.5 -20.06 -6.31 7% 44%
WHIRLPOOL 1,306.00 1,905.00 1,217.25 -24.16 -9.2 7% 46%
TATAPOWER 205.1 298.05 190 -11.32 -1.23 8% 45%
ACC 1,839.75 2,785.00 1,695.90 -17.76 -21.5 8% 51%
HDFCLIFE 514.5 620.6 473.7 -12.24 -15.56 9% 21%
ASIANPAINT 2,807.90 3,582.90 2,560.00 -13.74 -4.59 10% 28%
KOTAKBANK 1,790.95 1,997.55 1,631.00 -2.3 -0.54 10% 12%
WIPRO 409 616 3724 -27.31 3.42 10% 51%
DABUR 533.9 610.75 482.25 -4.67 -3.76 11% 14%
CONCOR 61345  828.75 554 2.06 -11.81 11% 35%
PRESTIGE 421 526.45 379 -5.24 -5.67 11% 25%
DMART 3,542.95 4,609.00 3,186.00 -12.58 -4.01 11% 30%
JUBLFOOD 466 652.35 418.75 -84.76 -5.92 11% 40%
RELIANCE 2,427.50 2,856.15 2,180.00 0.71 -1.97  11% 18%
HDFCAMC  1,892.00 2,480.00 1,690.00 -14.08 -9.59 12% 31%
TATACONSUM 733.75 861.15 650.2 4,51 233 13% 17%
BPCL 325.7 398.8 288.05 -12.94 -6.52 13% 22%
GLAND 1,323.00 3,559.40 1,167.00 -61.09 -5.05 13% 1699
SUNTV 457.75  568.5 402.55 -9.07 -5.46 14% 24%
ISEC 467.45  733.7 408.4 -3435 -844 14% 57%
UBL 1,465.50 1,806.45 1,274.50 -6.24 -9.1 15% 23%

Through Valuebuying and shortcovering

we may
# Hot Weekly Stock Fu-
tures:

1)  Reliance (2438.45):
Rs. 2413 stoploss... It may
touch 2466 t0 2484...

2) DLF (364.35): Rs.
351 stoploss... It may touch
37810387...

3)  Wipro (406.55): Rs.
399 stoploss... It may touch
414t0423...

4) ITC (382.60): Rs.
378 stoploss... It may touch
38710396...

5  ICICIBank(862.05):
Rs. 851 stoploss... It may
touch 87310 882...

6) IRCTC(647.50):Rs.
631 stoploss... It may touch
65710 666. ..

rise

In coming days.....

BAAJ
Paras K. Ghelani

NAZARE

9099010827

http://letusgrowtogether111.

blogspot.com
7)  IEX (135.45): Rs. | maytouch45t054...
132 stoploss... It may touch 4) HBL Power
144t0153... (100.35): Rs. 96 stoploss. ... It
# Hot Delivery based | maytouch117t0135...
Short term Stock : 5 CPL(19.90):Rs.18

1) Patel Integrated
(14.10): Rs. 12 stoploss.... It
may touch 18t0 23...

2) J&KBank (50.20):
Rs. 48 stoploss.... It may
touch63t0 72...

3) GSCL Cement
(34.85): Rs. 33 stoploss.... It

stoploss....
t036...

6)  Pasupati(29.30): Rs.
27 stoploss.... It may touch
36t045...

7)  Ruchira Paper
(115.95): Rs. 110 stoploss.....
It may touch 126 to 135...

It may touch 27

Gujarat Mineral Development Corporation Ltd
posted Revenue from Operations at Rs 2550 Crores
and Profit after Tax of Rs 760 Crore for IMFY23

By Agency-Gujarat Min-
eral Development Corpora-
tion Ltd, a leading Mining
PSU enterprise and the larg-
est lignite seller in the coun-
try, has announced its finan-
cial results for the third quar-
ter and Nine months ended
on December 31st 2022.

Highlights for Q3 FY23
(YoY) Standalone
Financials:

« Total income stands at
Rs. 911 crore as against Rs.
764 crorein Q3FY?22

¢ Revenue from Opera-
tions stood at Rs. 855 crores
as against Rs. 725 crores in
Q3FY22

* Core EBITDA reported
was at Rs. 390 crores as com-

in9MFY22.

* Revenues from opera-

pared to Rs. 241 crores in Q3
Fy22

» Profit Before Tax
stands at Rs. 369 crores as
against Rs. 220 crores in Q3
FY22

* Profit After Tax re-
ported was at Rs. 265 crores
asagainst Rs.149 crore in Q3
Fy22

» EPSstands atRs. 8.34
(Face Value Rs.2 per share)

9MFY23 Vs OMFY22
(Standalone):

* Total Income stood at
Rs. 2706 crores in 9MFY 23
as against Rs. 1791 crores

Patel Engineering along with Its Joint Venture Partners have been ceclared L1 biacer for RS 1,967 Crore worth
projects in Madhya Pradesh and Maharashtra, Order book stands at

By Agency-Patel Engi-
neering with its joint ven-
ture partners (JV) has been
declared the lowest bidder
(L1) for Rs 1,567 crore
projects in Madhya
Pradesh and Maharashtra
state. The Company share
in these new orders is Rs
1,006 crore.

These orders include
construction of a Pressure
irrigation system to supply
water through the Rising/
Gravity mains by pressur-
ized pipeline system for
micro irrigation under
Rihand Micro Irrigation
Project, State of Madhya
Pradesh and investigation,

Palel

design, construction, test-
ing, commissioning of
works comprising of civil
and allied works under lift
irrigation scheme no.1 and
2 of Krishna Marathwada
Irrigation Project, Dist.
Osmanabad, State
Maharashtra. All the
Projects are scheduled to
be completed in a period of
36 months.

Rupen Patel, Chairman
& Managing Director, Patel
Engineering Limited said,
“We are delighted to have
been declared lowest (L1)

for these projects which
should be converted to
Letter of Award (LOA)
soon. Projects worth Rs
1,567 crore are a further
testimony to our commit-
ment to construction and
heavy civil engineering
works, as the Infrastruc-
ture sector is a key driver
for the Indian economy.
The projects underscores
the trust and confidence
reposed in us and going
forward, it will spur expan-
sion of our business as we
continue to work on our
strategic roadmap for the
future.

Further states” Over

the last two years, post
pandemic the Company
has more than doubled its
employee base to ~ 4,300
employees. In the last 3
years we have received
new orders of ~Rs 12,000
crore. Plans for debt reduc-
tion through monetization
of non-core assets contin-
ues to be a key focus area
for us. The new draft
guidelines announced on
Contractual Disputes in
the Budget will safe guard
the company’s interest
and efforts.

As on December 31,
2022, its Order Book is Rs
16,809 crore and with the

Rs 16,809 Crore

addition of these new or-
ders which are currently L1,
the Order Book will im-
prove further. Majority of
the Order Book comprises
of projects which are
awarded by Central / State
Governments or other Gov-
ernment undertakings/ Pub-
lic Sector Undertakings.

For Fiscal 2022 consoli-
dated revenue from opera-
tion stood at Rs 3,380.29
crore against Rs 1,994.79
crore, arise of 69.46%. The
company has seen a turn-
around from a loss of Rs
272.93 Crore in FY21 to a
profit of Rs 68.63 Crore in
FY22.

tions were reported at Rs.
2550 crores as compared to
Rs. 1675 crores in SMFY 22;
up by 52%

* Core Earnings before
Interest, Tax, Depreciation,
and Amortization (Core
EBITDA) stands Rs. 1101
crores in 9MFY23, as
against Rs. 375 crores in
9MFY?22. The Company’s
Core EBITDA margin stood
at41%.

« Profit Before Tax (PBT)
stood at Rs. 1040 crores for
9MFY23as compared to Rs.
313 crores in OMFY22.The
Company’s PBT margin
stood at 38%.

« Profit After Tax (PAT)
increased to Rs. 760 crores
in 9MFY23 as against Rs.
228 crores in IMFY22. The
Company’s PAT margin
stood at 28%.

e Earnings per share
(EPS) for the 9IMFY 23 stood
atRs. 23.92 (Face Value Rs.
2 per share).

Production Highlights:

e Total production
across all mines during
9MFY23 was 57.26 lakhs
MT, against 63.29 lakhs MT
inIMFY22

* In power segment total
MU’s generated at 872.96 in
9MFY23 as against 642.98
MU in9MFY22
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MARKETSTO WITNESS GLOOMY SESSIONS DURING NEXT WEEK

MARKET FORECAST FOR THE PERIOD STARTING FROM 20thEFEB, 2023 TO
Marketsare expected to 26thFEB.2023
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tility as usual and mixed
trends all through the week.
Our markets opening is
likely to be determined by
Asian Markets on Monday
morning. The Adani episode
is likely to take ugly turns
as The Hon'ble Supreme
Court has rejected the panel
moved in by Central Gov-
ernment to investigate into
the case. The effect of this
Court's decision puts the
markets into confused state.
A blot on the trustworthi-
ness of Central Government
which is vehemently trying
to shield the crooks for the
reasons only known to the
Prime Minister. The Adani is
going to ruin the economy;,
banks and markets in a very
dirty manner. Bank are go-
ing to be biggest victim of
his foul game and small in-
vestors will have death sen-
tence. So far PM is not ut-
tering even a single word
and Finance Minister lost
her voice long ago. Both
are enough to ruin the pres-
tige of the nation completely.

Our markets on last
Monday opened in positive
zone with Nifty opened mar-
ginally higher at 17859 a gap
of 3 points from the previ-
ous week's closing index of

THIRD WEEKLY POSITIVE CLOSING

Marketend on positive note
on weekly basis in third time in
row.OnMonday marketclosein
red. On Tuesday market closed
in green.On Wednesday mar-
ket recover smartly from lower
level and closed in green.On
Thursday onweekly option ex-
piry day market also closed in
green. OnFriday marketremains
volatile and closed in red. On
weekly basis market close al-
most flat.

Market continues trading
range bound and direction
less.Market continues taking
que from US data.Any dip in
market considers as a buying
opportunity. Nifty range contin-
Ues17400-18200

(Must read disclaimer)

TCS

(BSETICKER-532540@
Rs.3499/-)

Technical Outlook: - The
stock trades above its200-50
day moving average, whichsig-
nals a 'buy' on daily chart.
TheDaily Weekly MACD in
buying zone.

Therefore, we recommend
this stock for a price Target of

three trading days and on
negative side on remaining
two trading days. Nifty
closed in positive zone on
three trading days and in
negative zone on remaining
two trading days. Markets
witnessed huge volatility
and witnessed mixed trends
all through the week. Fi-
nally, on Friday,Nifty closed
at 1799488 points higher
than previous week's clos-
ing figure of 17856. Bank
Nifty opened in positive
zone at 41563 just 4 points
higher than previous week's
closing figure of 41559 and
moved within a range of
41925 and 40883. Bank Nifty
finally closed at 41132, thus
lost 428 points when com-
pared with previous week's
closing index of 41559. Bank
Nifty opened in positive
zone on four of the five trad-
ing days. And closed in
positive zone on two trad-
ing days and in negative
zone on remaining three trad-
ing days. Rupee kept on
losing day by day and finally
closed at 82.81, when com-
pared with the previous
week's closing, Rupee lost
24 ps. FllIs kept on buying
on three of the five trading
days and DlIs kept on buy-

Kirti's Scrip Scan

ANAND KUMAR
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M).ocuyceoauau
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www.Kirtiscripscan.net

Rs.3540/--Rs.3570/-withastop
loss of Rs.3460/-

TATASTEEL

(BSE TICKER-500470@
Rs.112)

Technical Outlook: - The
stock trades above its200-day
moving average, which signals
a 'buy’ on daily
chart.TheWeekly MACD in
buying zone.

Therefore, we recommend
this stock for a price Target of
Rs.118/---Rs.121/-with a stop
loss of Rs.106/-

ULTRATECHCEMENT

(BSE TICKER-532538@
Rs.7299/-)

Technical Outlook: - The
stock trades above its200-50-
day moving average, whichsig-
nals a 'buy' on daily chart.

days.

Our markets are likely to
open in negative zone on
Monday with a gap of 100-
150 points on Sensex and 10-
20 points on Nifty. Markets
are likely to witness huge
volatility and mixed trends.
Markets may continue to be
witnessing weak trends as
the Adani episode is taking
ugly turns. markets are likely
to end with losses on next
Friday.

| request all readers to
use their discretion and also
due diligence while follow-
ing my recommendations.
Kindly take all your precau-
tions while following these
suggestions in their own
interest.Pharma,
Infrastructure,Metals,
Engineering,Banking, ce-
ment and energy sectors will
do well during this week.

| advise all the traders to
apply stop loss for all their
executed trades as per their
risk bearing capacity. Please
do take note of the Re-En-
try price where ever the stop
loss triggers.

DISCLOSURE: | hereby
disclose that I am not hold-
ing any positions in the
above recommended shares
in my or any of my family
members' trading accounts.

ROW

Theweekly MACD in buying
zone.

Therefore, we recommend
this stock for a price Target of
Rs.7420/--Rs.7470/~withastop
loss of Rs.7180/-

JINDAL STEEL &
POWER

(BSE TICKER-532286@
Rs.590/-)

Technical Outlook: - The
stock trades above its200-50
day movingaverage, whichsig-
nals a 'buy' on daily chart.
TheMonthlyMACD in buying
zone.

Therefore, we recommend
this stock for a price Target of
Rs.608/---Rs.612/-with a stop
lossof Rs.570/-

ICICIBANK

(BSETICKER-532174@
Rs.862/-)

Technical Outlook: - The
stock trades above its-200-day
moving average, which signals
a'buy' on daily chart. The Daily
MACD in buying zone.

Therefore, we recommend
this stock for a price Target of
Rs.880/---Rs.885/-with a stop
loss of Rs.840/

: .
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